Prepaid Affordable College Tuition Program
P.A.CT. Program
MasterPACT

Tor Spring 1990 Enrollment Period
March 21, 1990 - May 31, 1990

SECTION 1 INTRODUCTION .

This MasterPACT deseribes the basie ceems and conditions of the Prepaid Affordable College Tuition Program (dhe *RACT. Program™, and the ublgrnons
and responsibilities of the State Fensurer on behall of the Board of Trustees (the “Board™) of the Wailace-Folsom Prepaid Colege Tuinon Teas: Fund tihe
“Truse Fund™, as defined by Tidde 16, Sections 33C through 33C-8, Cile of Alubama, 1975, (as last amended). ‘

The Application completed by the Contract Purchaser, this Master?ACT, and the Payment Schedule constirute the Contrct hetween the Cangris
Purchaser s the State Treasurer of the Stare of Alabama, as chairman of, and on ieholf of, the Board. This Coneract s sulyect o the Progeam Descnipuon,

Rules, Regulations and Proceduzes (he *Rules™) adopred by the Boazd,

SECTION I —DEFINITIONS

The definitions of terms included in the provisions of Tide 16, Section 33C-3, Code of Alabeamge, 1975, (as last amended), and i dhe apphoable provisions
of the Rules, as amended from nme to time, shall apply w0 the Contract and are incorposated herein by relerenve,

201 “Qualified Beneficiary’ muns a ressdent of this stae at the dme a Purchaser enters into a prepaid nnton Conract on beladl of the reandent
or o minor child of 2 noncustodial pasent who is a resident of this stae.

202 “Purchaser’” means any adult person, any corportion, or any organization who is abligated w0 make advance tarios and Mandatory Fee povinenis,
and adnainistmtive fee payments, in accardance with the Contract, The Purchaser will reveave any refunds dhat may be dae purstant w s Conerac, Cialy
one individual, corporation, or organization may be named as the Contract Purchaser.

203 “Application’” means a request for acceprance into the LACT. Program, made on g form, or a duplicate form, approved by the Suee Tresarer

204 P.ALCT. Application (Enrollment) Period’! means any period designated by the Srate Trensurer during whuch Applisatons for eorollimens
in the BACT. Program will be accepred by the State Treasurer.

205 " Payment Schedule’ means the Jdocument prepared by the State Trewsurer defining the frequency, dumtion, and Jue Jate of Cangract paymcis
based on information provided in the Application. For Purchasers making a onetime, lamp sum payment, the invaice will constitute the Payment Schedule.

2.06 “Projected College Entrance Date” means the projected date on whivh the Qualified Beneficiary is expected w enter college. e calealined
by the Seace Treasurer based on information provided by the Parchaser in the Application,

207 ““Official Change Period*’ means any period so designated by the Stare Treasurer during which the Puschaser may submit s written request for
approval of changes in the Contract, . .

208 “'Scholarship’ means grants or other financial aid awarded wa Oualifieed Beneficiaey in an amount sulficient w pay a portien o alf ol the same

benefics as are guasanteed under @ Contracr, : C

209 "Disability of the Qualified Beneficiary” means # disability which, based on the findings of o health care professional, and on approval of
diese findings by the State Treasurer, renders the Quatified Beneficiary incapable of participating i higher education,

710 “Current Tuition Value’ means an amount equal to the present value of the torat of Inseare Thiton plus Mandatory Fees expecied o be chaged
by Alabana public lour-year postsecondary institutions minus the present value of the remaining paymenss due an the Contnrtae the dae the caleutinon
of Current Tuition Vidue is made. TR .

2.1 *Redemption Value'” means che sum of all Contract payments paid to dace, not including fees paid w0 the PACT. Program, twios any amouiis
paidd by the Trust Fund o Postsecondary lnstitutions on beball of the Qualified Beneficiary, and minus a Cancellation Fee or 3 Teenunanon Fee,

2.12 “Cancellation’ means volurtary discontinuation, at the Purchaser’s requess, of participation in the RACT. Progmn and of the Qualifud Bencheniry's
right t receive Contraer benefis,

2.13 " Termination’" means involuntary discontinuation of the Purchaser's participation in the LACT, Program and of the Quabificd Benchoary's nghs

to receive Conrmct benefits.,
2.4 *“Mandatory Fees' means those fees required as A CONDITION OF ENROLLMENT FOR ALL students atrending the Nistsecondary Institution

inn which the Qualified Beneficiary is enrolled. Fees which are considered to be Mandarery Fres are defined by the college or university in which the Benefioary

is enrolled. .
2,15 “Instate Tuition'” means the twition mte changed to a student who meers the instawe tesidency requirements of the parocalis Alabama Public

Postsecondary Institution attended by the Qualified Beneficiary.

: o .. SECTION U1 CONTRACT BENEFITS
The PACT, Progeam guasntees payment of undergraduate Inseare Tuition and Mandaory Fees on behalf of the Qualificd Benelicay v the Alabamn
Public Postsecondlary Institution in which che Quatified Beneficiary matricutares as follows:
{AY Payment of Inscate Tuition of fot more than one hundred thirty-five (119) semester hours or the academic egrnilent amts oo gquarier syses or
other academic rerm basis OR payment of Instate Tuition until the award pf 2 haceataureate degree 1 the Qualified Beneliemey, whichever come Bt and
(3 Payment of Mandatory Fees for ot more chan cight (8) registsations on a semester system, twelve (12} registrarions vn a quarter sygem, or che companible
nunber of registfagions on an academic equivalent basis for terms that are not semester or quarters.

CONTRACT BENEFITS ARE BASED ON INSTATE TUITION AND MANDATORY FEE RATES OF ALABAMA PUBLIC
POSTSECONDARY INSTITUTTONS. : “t

SECTION IV —PAYMENTS

101 General. Fayments aee due in the amounts and on the dates specified in the Payment Schedule.

102 Late Payments. A lote fee of $15.00 will be addesd o eacht payment not receivedd by the State Treasarer within biteen 051 days o the due Juee
I payrients aze habinually late, the contract may be Terminared.

103 Insufficient Funds. A fee of $10.00 will be assessed for all pavments rensroed for insuflficiene funds,

1.04 Default. Failure w make oy payment within thivey 0) days of the date due will constnute defaule of the Contract. All nighes ol the ualfued
Reneficiary under the Contmer may be Ferminaed upon default.

4.05 Changes in Payment Schedule or in Payment Method. Requesc for a change in Payment Schedule ar in payment method may be made duning
an Official Change Period and shall include payment of 3 $15.00 administztive fee.

SECTION V —CANCELLATION,
TERMINATION AND REFUND

5.0 General. Participation in the PACT, Program is steicely voluntary, Excepr for the-cinumstances described in Secion 502, Canceflation or Terminanon
shall entitde the Purchaser to a refund of the Redemprion Vidue of the Contrmet. Al refunds shall be paid in instatlnents.

5.02 Death or Disability. If the Qualified Beneficiary dies or becomes disabled prior o marricalation, the Contract benefins sy be imosferred can
ehigible Substitute Beneficiary, or the Purchaser may request a refund of the Current Tuition Vakue,

A reqquest o transfer the Coneract henefits ro a Substitute Beneliciary o 2 request for 2 refund are required within 15 days of e dowe of deah or Disaludiny
of the Qualified Beneficiary, or the refund provisions of Seetion 5.01 may apply, L

5,03 Scholarship. ¥ the Qualified Beneliviary receives a Scholarship, the Purchaser may eequest a refund of any overpayment of tuition and Mandawry
Fees from the Qualified Beneficiary's college or universicy. An administrative fee will noc be assessed.

504 Cancellagon. Il the Contract is cancelled because of reasons other than as stated in Section 5.02, and provided the Purchaser gives the Stace Treasurer
at least chirty (30) days written notice of request for a refund, the Purchaser will receive a eehsnd of the Redemption Value of the Contaact, less o Cancellaoon
fee of fifty percent (50%) of the amounts paid into the Trust Fund, excluding administmtive fees, up e a maximum of $150.00,

5.05 Termination. If the Contract is Terminated, the Purchaser will receive a refund of the Redemprion Value of the Contrace fess 3 Termination fee
of one hundred percent (100%) of the amounts paid into the Trust Fund, exchading administrative fees, up to a maximum of $500.00.




SECTION VI—SUBSTITUTION,
ASSIGNMENT OR TRANSFER

601 Substitution of the Qualificd Beneficiary. Transfer of the Contmet benefits  an cligibie Substitine Deneliviary shall verily aad 1 b

(A) A written reguest for substitution of the Cualificd Beneliciary addressed o the Siate Treasurer during an Offtvial Clange Pernod:

(3 A written statement and acceptable documeniation verilying that the persen who s 10 be cubstitnted is 2 chuld, stepehild, adopred chuld, grandiiabd,
niece, or nephew of the Contrct Purchaser or the rothes, sister, half brother, half sister, stepbrothes, stepsisien, oyl adoped brosher, feglby adpted sister,
or the first cousin of the origingl Qualified Beneliciney; :

() The Substitute Beneficiary is a resident of Alabama or the minor ¢hild of a nencustodial parent whuois a ressdent of Adabsng

(D) The Subsitute Beneficiary is under the age of 18,

(F) The Substitute Beneficiary has not yet enrolled in a Dostsecondary Institution;

(1) The Substivute Beneficiary is younger than the origital Qualificd Beneficiary and has o Projected College Entrance e that i the sime o baer
than the Projected College Entrance Date of the original Qualified Deneficiary; !

({3 The substitution is made before the original Qualificd Beneficiary matriculates in 2 Nostsecohdiry Institution or uthzes any of the Contrma benehits:
and,

(D An adiministrative Teneficiary substitution fee of $35.00. ]

If special permission is grned by the State Treasurer to transfer the Contract benefits i an older Substivute Beneficiary, whose Pre seeted College Enpranue
Diate is earlicr than that of the original Qualified Beneficiary, the Purchaser must pay any additional Conmer amount eateulated by the St Treasurer,

Upon substitution of a Qualified Beneficiary, the cost of the Conteact wilt be recalcutazed. The new cost, if any, alongwith a revised Py S bedude,
if necessary, will be furnished o the Purchaser. The Purchaser wust pay the Contractin full “seforre the Substiite Beneficiary may utilize any of the Contrna
benelits.

6.07 Assignment or Transfer. Except as specificatly provided herein, this Contraet may not b assigned or transferred. por may any aterstn the
rights or benelits i this Contract be assigned or tenslerred,

SECTION Vil TIME FOR
EXERCISING CONTRACT BEMEFITS
701 Advanced or Delayed Exercise. Contract henelits may be used for up to ten (10} years alter the Projected College Entranye Date of the udified
Beneficiary, or the actual college entmnce date af & Qualificd Beneficiary who is an aeeelemted student, subject w the Rules.

SECTION VII—ADMINISTRATIVE FEES

201 Administrative Fees. Adminisimtive fees shalt be assessed when an application is submitied for n Conerct o when alernons are made i the
ordinary services provided by the PACT. Progmm. The amount charged for each of these fees is sulsject to change during the hle of any Contr,

8.02 Fees Assessed. Administrative fees include the following:

(A Application Processing Fee;

(4 Cancellation Fee;

() Termination Fee;

(1)) Substizste Beneficiary Fe

(Y Fee Tor Document Replacement or Caopies,

(F) Fee for Fatlure 1o Provide Sufficient Notification ol hitent w Use Conteact Benefits;

(G} Fee for changes in Payment Schedule or in Payment Method;

(H) Al ather administrative fees established in the PACT. Mogram Rules, .

SECTION IX —MATRICULATION Al AN
INDEPENDENT/PRIVATE INSTATE OR
AN OUT-OF-STATE POSTSECONDARY INSTITUTION
G0 General. Il the Qualified Beneliciary nitrivulates in an Indepensdent /Privaie Tnstaw Postsecondary Tostitution ur inan
Tnstinaion, the Current Tuition Value shall be forwanded et academic ierm o the Postsecondary [nstitatian on an acadermeally couvalent hows v Bases
subsject 1o the provisions of the Contract. The amount forwarded will not exceed the cost of undergrduate wnion plus Mandatory fees ol the
lndependent / Tivate Instate Postsecondary Instiution or the Qurol-State Pustsecondary Tastitution, A written reguest s e suthmtced o the Stare Tressurer
thirty (30) days prior 1o the Qualified Beneficiary’s matriculation each academic term. A $25.00 processing fee will be assessed vach aeademic toons tha the

Contract henefit are lorwarded.

Chapa-Sate Postsey ondan

SECTION X —MISCELLANEOQUS PROVISIONS

10.0! Netices and Changes. All notices and changes made under the Conteact must be in writing, signed by the Purchaser and received by the State
Tiensurer at the address liswed on the Contract.

1502 Additional Fees Charged by Postsecondzry Institutions. Pustsecondary Institutions may chagge fecs in addition to the Mandatoey Fees descoibed
herein. The Qualified Beneficiary will bear the cost of any such additional fees which may inclusde, but are not limited to, health fees, athletic fees, laboratory
foes. and student activivy fees.

1003 Matriculation. A the tme that the Qualified Beneficiary intends to begin using the Contret benefits, the Purchaser mous subrit writien notifivaton
w0 the State Trensurer az least sixty (60) days prior to the projecied commengement date for utilization of the Contract benefits. Faifure wo provide i e
60 days notice may result in assessment of an administrative fee of $45.00.

1004 Identification Card. T receive the Contrct benefits, the Quakified Beneliciary must submit a vitid Tedentificatiun Card, issued by the St Treasurer,
1 the Qualificd Beneficiary's Possecondary Institution. No ldentification Card will be issued unless the Quatificd Bencficiary submits a sovial security numiber
o the State Treasurcr. ’

10.05 Document Replacement or Copies. A Purchaser may obtain replacement of PACT Frogram documents ot copics of docurments from the
State Trensurer, A $7.00 fee per document shall be assessed. ) :

1006 Annual Statements. The Purchaser shall receive an annual statement from the Stase Treasurer indicating amourus paid into the Trust Fuisd.

10.07 Disclaimers. Nothing in the Contract will be consteued as 2 pramise or guarantee by the State Treasurer, the Board, emplovees ar consuliant
of the State Treasurer and/ue the Board, or the State of Alabzran that a Qualified Beneliciary (a) will be admitied 1o 8 Tosteecondary Fstliution {hyy will
be admitted to a particutar Postsecandary Institution; (¢} will be allowed to continue to attend a Postsecondary lustitution after having been admitted; )

will be grduated from a Tostsecondary Institutions () or, i admited o a Pubtic Mostsecondary Institation, will meet that instinution’ resideney reguirements
for Instate Tuition. :

10.08 Promulgation and Amendment of Rules, Regulations and Procedures. The State “Treasurer, on behalf of the Board, shall promulgate such
ather rules, regutations, and procedures as arc deemed necessary to implement the PACT. Program and shall amend such rules, regulations and procedures
as is necessary for operation of the PACT. Progam,

10.09 Waiver of Rules, Regulations and Procedures. The State Treasurer may whive portions of these rules, regulations and procedures o prevent
hardship of the Purchaser ar of the Qualificd Beneliciary. .

10.10 Interpretation. This agreement is to be interpreted under the laws of the State of Alabama.

10.11 Severability. in the event that any clause ot portion of the Contract it found to be invalid or unenforceable by o court uf competent junsdiction,
that vlause o portion shall be severed from the Contract and the remainder of the Conteacs will renin in full forve and effect,
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